§211.44

§211.44 Suspension of operations.

(a) After the expiration of the pri-
mary term of the lease the Secretary
may approve suspension of operations
for remedial purposes which are nec-
essary for continued production, to
protect the resource, the environment,
or for other good reasons. Provided,
that such remedial operations are con-
ducted in accordance with 43 CFR part
3160, subpart 3165 and under such stipu-
lations and conditions as may be pre-
scribed by the Secretary and are con-
ducted with reasonable diligence. Any
suspension shall not relieve the lessee
from liability for the payment of rental
and other payments as required by
lease provisions.

(b) An application for permission to
suspend operations or production for
economic or marketing reasons on a
lease capable of production after the
expiration of the primary term of lease
duration must be accompanied by the
written consent of the Indian mineral
owner, an economic analysis, and an
executed amendment by the parties to
the lease setting forth the provisions
pertaining to the suspension of oper-
ations and production. Such applica-
tion shall be treated as a negotiated
change to lease provisions, and as such,
shall be subject to review and approval
by the Secretary.

§211.45 [Reserved]

§211.46 Inspection of premises, books
and accounts.

Lessees shall allow the Indian min-
eral owner, the Indian mineral owner’s
representatives, or any authorized rep-
resentative of the Secretary to enter
all parts of the leased premises for the
purpose of inspection and audit. Les-
sees shall keep a full and correct ac-
count of all operations and submit all
related reports required by the lease
and applicable regulations. Books and
records shall be available for inspec-
tion during regular business hours.

§211.47 Diligence, drainage and pre-
vention of waste.

The lessee shall:

(a) Exercise diligence in mining,
drilling and operating wells on the
leased lands while minerals production
can be secured in paying quantities;
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(b) Protect the lease from drainage
(if oil and gas or geothermal resources
are being drained from the lease prem-
ises by a well or wells located on lands
not included in the lease, the Secretary
reserves the right to impose reasonable
and equitable terms and conditions to
protect the interest of the Indian min-
eral owner of the lands, such as pay-
ment of compensatory royalty for the
drainage);

(c) Carry on operations in a good and
workmanlike manner in accordance
with approved methods and practices;

(d) Have due regard for the preven-
tion of waste of oil or gas or other min-
erals, the entrance of water through
wells drilled by the lessee to other
strata, to the destruction or injury of
the oil or gas, other mineral deposits,
or fresh water aquifers, the preserva-
tion and conservation of the property
for future productive operations, and
the health and safety of workmen and
employees;

(e) Securely plug all wells and effec-
tively shut off all water from the oil or
gas-bearing strata before abandoning
them;

(f) Not construct any well pad loca-
tion within 200 feet of any structures or
improvements without the Indian sur-
face owner’s written consent;

(g) Carry out, at the lessee’s expense,
all reasonable orders and requirements
of the authorized officer relative to
prevention of waste;

(h) Bury all pipelines crossing till-
able lands below plow depth unless
other arrangements are made with the
Indian surface owner; and

(i) Pay the Indian surface owner all
damages, including damages to crops,
buildings, and other improvements of
the Indian surface owner occasioned by
the lessee’s operations as determined
by the superintendent.

§211.48 Permission to
ations.

(a) No exploration, drilling, or min-
ing operations are permitted on any In-
dian lands before the Secretary has
granted written approval of a mineral
lease or permit pursuant to the regula-
tions in this part.

(b) After a lease or permit is ap-
proved, written permission must be se-
cured from the Secretary before any

start oper-
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